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WORTH ITS WEIGHT?

By WAYNE HEILMAN THE GAZETTE
March 28, 2007 - 1:10AM

Owners of Colorado’s largest gold mine, near Victor, may soon take the first step in extending the life
of the mine, now set to begin shutting down in 2012.

Colorado Springs-based Golden Cycle Gold Corp. and South African mining giant AngloGold Ashanti
Ltd., partners in the 5,847-acre open-pit mine, plan to decide by March 31 whether to expand
exploration to determine if the mine has enough deposits to continue operating.

“Our drilling results so far generally show that (the mine) still has a lot of life in it. The results are
certainly encouraging,” said Golden Cycle President Herbert Hampton. “We have found all of these
ounces, now we have to decide if it makes sense to do something.”

To continue operating the Cresson Mine beyond 2012, the partnership would need state approval.
Hampton said Golden Cycle and AngloGold are still a long way from deciding whether to seek that
approval, a process company officials say could take at least four years.

The partnership spent $4 million last year and plans to spend $5 million this year drilling up to 1,000
feet to find gold deposits. The partnership next month will update its estimate of deposits, which were
reported at 3.3 million ounces at the end of 2005.

After getting the new estimate, officials with Golden Cycle and AngloGold will decide whether to
expand drilling. That will give them a better idea of whether they can make money mining the newly
discovered deposits, said Ron Largent, an Anglo-Gold executive who manages the mine for the
partnership.

“These are some very exciting drilling results,” said Tom Winmill, portfolio manager for The Midas
Fund, Golden Cycle’s largest shareholder. “There is no question there is a lot of ore up there; the
question is how economically feasible it is to mine it.”

Talk of extending mining comes as output there declined to a three-year low in 2006 as drought
conditions cut how much gold the partnership could recover by 13.5 percent, to 285,000 ounces. The
partnership expects to boost production this year to 305,000 ounces.

The mine depends partly on weather for production because precipitation provides some of the water
that is mixed with sodium cyanide to leach gold deposits from mined ore. Precipitation levels at the
mine remained well below average until mid-2006.

Increased precipitation in the second half of 2006 has since boosted gold production. Golden Cycle
told stockholders earlier this week it now estimates more than 550,000 ounces of gold can be
recovered from ore on the mine’s leach pad.

The partnership also has installed additional water lines in recent months to increase moisture on the
mine’s leach pad and boost production, said Largent, vice president of operations and general
manager in Victor for AngloGold Ashanti Colorado Corp.

The partnership spent $200 million to expand the mine in 2004 to boost annual production to
400,000 ounces, but equipment problems and drought have hampered production. The mine’s 322-
person work force puts it among Teller County’s largest employers.

Extending the mine’s operation would be “a very big positive for Teller county. The mine is one of the
largest employers in the county and provides a great wage base that is a major engine of our
economy,” said Bob Campbell, vice chairman of the Teller County board of commissioners.

Golden Cycle and its partners have been mining new ore from the mine since 1994 and have
produced more than 2 million ounces of gold since then.
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